Second Examination POLS 4790H
The Politics of Income Inequality

7 November 2014

Professor Poole

PLEASE KEEP YOUR ANSWERS SHORT AND SPECIFIC TO ALL
QUESTIONS



Folanzation index

14

14

a4

1. What does the Gini Index measure and how is it computed?
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2. What does this table tell us about income inequality over the past 20 years?
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Table 1. Real Income Growth by Groups
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3. What are the four types of securitization illustrated by this figure? Which type
was primarily responsible for the financial meltdown of 2007-09?

Securitization Market Activity

$Billions

2,000+ Source: Thomson Reuters
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4. How does Peter Orszag’s career illustrate the behavior of the political/financial
elites before, during, and after the 2007-09 financial crisis?

Peter Orszag,

Director of the 0ffice of Management and Budget (OMB),
2009 -- 2011




5. What does this figure tell us about the dynamics of the financial crisis of 2007-
09?
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Figure 5.1 Homeownership Rates by Race and Ethnicity 1994-2012. Homeownership rates have
continuedto decline beyond the end of the 2007-09 recession. Homeownership rates in 2012
are lower for all groups than the rates in 2002, Black homeownership rates have had a
particularly steep decline and have fallen back to the level in the mid 1990s, Source: Current
Population Survey/Housing Vacancy Survey, Series H-111, Bureau of the Census,



6. What are the main problems with the Dodd-Frank Act?



